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Mogo Loans SMC Limited
Report of the directors
For the year ended 31 December 2023

The directors submit their report and the audited financial statements for the period ended 31 December 2023, which show the
state of the company's affairs.

1 Incorporation

The Company is incorporated under the Companies Act, 2012 Laws of Uganda. It is a private limited liability company
domiciled in Uganda. The address of the registered office is as set out on page 1.

2 Principal activities
Mogo Loans is a financial services Company whose prime activity is the provision of financial leasing services.

3 Results for the year

The results for the year are summarised below:- 2023 2022

Ugx '000 Ugx '000
Profit before tax 16,048,532 11,463,029
Taxation (4,910,487) (3,824,849)
Profit for the year 11,138,045 7,638,180

4 Business overview

The annual report and financial statements have been prepared in accordance with International Financial Reporting
Standards and the requirements of the Companies Act, 2012 Laws of Uganda.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual report
and financial statements.

5 Share capital
There was no change in the authorised or issued share capital during the year under review (2022: Nil).

6 Dividends

The board of directors do not recommend the declaration of a dividend for the year ended 31 December 2023
7 Financial statements

At the date of this report, the directors were not aware of any circumstances which would have rendered the values attributed
to the assets in the financial statements misleading.

8 Directors
The directors who held office during the year and to the date of this report are listed on page 1.
9 Holding company
The company's holding company is Eleving Solis AS.
10 Ultimate holding company

The company's ultimate holding company is Eleving Group SA.



Mogo Loans SMC Limited
Report of the directors
For the year ended 31 December 2023

11 Events after the reporting period
The directors are not aware of any other material event which occurred after the reporting date and up to the date of this
report.
12 Statement of disclosure to the company auditor
Each of the persons, who was a director at the time the report was approved confirms that:
(a) there is, so far as the person is aware, no relevant audit information of which the company's auditor is unaware;

(b) the person has taken all the steps that the person ought to have taken as a director so as to be aware of any relevant
audit information to establish that the company’s auditor is aware of that information.

13 Independent Auditors
The auditor, BDO East Africa certified public accountants of Uganda was appointed during the year and being eligible for
reappointment, has expressed willingness to continue in accordance with Section 167 (2) of the Companies Act, 2012 Laws
of Uganda.

14 Approval of annual report and financial statements

The financial statements, were approved and authorised for issue on 2024.

By Order of The Board

2024

Company Secretary



Mogo Loans SMC Limited
Statement of directors' responsibility on the financial statements
For the year ended 31 December 2023

The Company’s directors are responsible for the preparation of financial statements that give a true and fair view of Mogo Loans
SMC Limited set out on page 9 to 45 comprising the statement of financial position as at 31 December 2023, and the statements
of profit or loss and other comprehensive income, changes in equity and cash flows for the year then ended, and the notes to the
financial statements, which include a summary of material accounting policy information and other explanatory notes, in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IFRS Accounting
Standards) and in the manner required by the Companies Act of Uganda, 2012 Laws of Uganda.

The Directors are also responsible for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and for maintaining adequate
accounting records and an effective system of risk management.

The Directors have made an assessment of the ability of the Company to continue as going concern and have no reason to
believe that the business will not be a going concern for atleast the next 12 months from the date of this statement.

The auditor is responsible for reporting on whether the financial statements give a true and fair view in accordance with IFRS
Accounting Standards and in the manner required by the Companies Act of Uganda, 2012 Laws of Uganda.

Approval of the financial statements

The financial statements of Mogo Loans SMC Limited, as indicated in the first paragraph, were approved by the Board of Directors
on 2024 and were signed on its behalf by:

Tomas Sudnius Marius Barys
Director Director
Date: 2024




INDEPENDENT AUDITOR’S REPORT

To the Members of Mogo Loans SMC Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of In our opinion, the accompanying financial
Mogo Loans SMC Limited (the “Company”), statements give a true and fair view of the financial

which comprise: position of the Company as at 31 December 2023,

" the statement of financial position as at and of its financial performance and its cash flows
31 December 2023, for the year then ended in accordance with IFRS

=  the statement of profit or loss and other Accounting Standards as issued by the International
comprehensive income, statement of Accounting Standards Board (IFRS Accounting
changes in equity and statement of cash Standards), and the requirements of the Companies
flows for the year then ended, and Act, 2012 of Uganda.

®  notes to the financial statements,
including material accounting policy
information.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Uganda, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters (KAMs)

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.



Report on the Audit of the Financial Statements (cont’d)

Key Audit Matters (cont’d)

“ Impairment of loans and advances |
The impairment of loans and advances is a key audit matter due to the degree of judgment and
estimation required. The identification of impairment and the determination of the recoverable amount
is an inherently uncertain process involving various assumptions and factors including the financial
condition of the counterparty, expected future cash flows, observable market and economic matters.
The use of various inputs in the modelling of IFRS 9 expected credit loss (ECL) model and assumptions
could produce significantly different estimates of impairment loss provisions. Management has made a
number of assumptions when designing and implementing a general model that is compliant with IFRS
9 Financial Instruments, putting into consideration of the Company’s unique business model and its
nature of loan products.

Related Disclosures

Refer to Note 5.5 for the accounting policy of financial instruments including loans and advances. Refer
to Note 5.14 that describe the assumptions made in determining impairment provision and the output
of the model.

Audit Response

How the matter was addressed in the audit (key procedures):

e Reviewed and analyzed the expected credit loss (ECL) impairment model and impairment
methodology adopted by management, including the key parameters of exposure at default (EAD),
probability of default (PD), and loss given default (LGD).

¢ Evaluated and challenged the assumptions underlying the impairment model, for relevance and
reasonableness. Key assumptions related to; discount or recovery rates, significant increase in credit
risk, determination of default, and macro-economic factors used to incorporate forward-looking
information in the model's PDs.

e Tested the appropriateness and accuracy of inputs to the model including underlying assumptions
and where available, compared data and assumptions to external benchmarks;

e For a sample of customer accounts, we evaluated management’s assessment of increase in credit
risk for specific customer balances and for appropriate staging, and

e Evaluated the output of the impairment model in comparison to the final computations, reviewed
draft financial statements with disclosures for completeness, and adjustments passed in the general
ledger for accuracy of the reported model’s output (ECL provision).

Other Information

The directors are responsible for the other information. The other information comprises the company's
information and the directors’ report but does not include financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.



Report on the Audit of the Financial Statements (cont’d)

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation of the financial statements that give a true and fair view
in accordance with IFRS Accounting Standards and the requirements of the Ugandan Companies Act,
2012, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of director’s use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.



Report on the Audit of the Financial Statements (cont’d)

Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Ugandan Companies Act, 2012 we report to you, based on our audit, that:
(i) We have obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit;

(ii) In our opinion proper books of account have been kept by the company, so far as appears from our
examination of those books; and

(iii) The company’s statement of financial position and statement of profit or loss and accumulated
losses are in agreement with the books of account.

The engagement partner responsible for the audit resulting in this independent auditor’s report is CPA
Nicholus Mushabenta - holding practicing license number - P0507.

Nicholus Mushabenta
Partner

BDO East Africa

Certified Public Accountants of Uganda
P.O Box 9113 Kampala

Date 2024
Ref: A1100484M26




Mogo Loans SMC Limited

Statement of profit or loss and other comprehensive income

For the year ended 31 December 2023

Interest and similar revenue

Interest and similar income

Interest expenses for bank liabilities and related parties
Interest expenses for lease liabilities

Net Interest and similar revenue

Commission income related to financing activities
Expenses related to financing activities

Other income

Administrative expense

Other operating expenses

Selling expense

Impairment expense

Net foreign exchange result

Profit before tax

Tax expense

Profit after tax
Other comprehensove income
Total comprehensive income for the year

The notes set out on pages 13 to 45 form an integral part of these financial statements

Note

10
11

12

13

14

15

16

17(a)

2023
Ugx '000

76,658,032

(18,033,218)

2022
Ugx '000

60,130,690

(14,741,657)

(97,974) (99,814)
58,526,840 45,289,219
6,201,637 3,160,813
(4,598,511) (3,363,367)
183,093 10,433

(25,014,253)

(67,269)

(1,246,570)

(13,216,708)

(19,292,247)

(161,743)

(1,104,905)

(13,388,229)

(4,719,727) 313,055
16,048,532 11,463,029
(4,910,487) (3,824,849)
11,138,045 7,638,180
11,138,(;45 7,638,18-0




Mogo Loans SMC Limited
Statement of financial position
For the year ended 31 December 2023

Note 2023 2022
Assets Ugx '000 Ugx '000
Cash and cash equivalents 21 3,841,160 3,438,995
Asset acquisition financing 22 101,551,728 92,286,830
Logbook loans 23 193,948 1,080,825
Other receivables 25 10,409,754 5,396,569
Inventory 29 855,298 243,975
Tax recoverable 17(c) - 77,513
Property and equipment 19 1,956,146 1,811,946
Right-of-use assets 18(a) 989,080 819,389
Intangible assets 20 34,476 52,842
Deferred tax 17(d) 9,984,476 3,538,571
Total assets 129,816,066 108,747,455
Equity and Liabilities
Liabilities
Trade and other payables 26 6,776,933 5,230,562
Payables to related parties 24 6,972,979 24,887,444
Tax payable 17(c) 1,081,994 -
Lease obligation 18(b) 932,016 889,877
Long-Term Borrowings 27 95,127,984 69,953,457
Total Liabilities 110,891,906 100,961,340
Equity
Share capital 28 3,000 3,000
Retained earnings 18,921,160 7,783,115

18,924,160 7,786,115

Total equity and liabilities 129,816,066 108,747,455
The financial statements on pages 9 to 45 were approved for issue by the board of directors on 2024 and
were signed on its behalf by:
Tomas Sudnius Marius Barys
Director Director

The notes set out on pages 13 to 45 form an integral part of these financial statements
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Mogo Loans SMC Limited
Statement of changes in equity
For the year ended 31 December 2023

At 1 January 2022
Profit for the year

At 31 December 2022

At 1 January 2023
Profit for the year

At 31 December 2023

The notes set out on pages 13 to 45 form an integral part of these financial statements

Share Retained
capital earnings Total
Ugx '000 Ugx '000 Ugx '000
3,000 144,935 147,935
- 7,638,180 7,638,180
3,000 7,783,115 7,786,115
3,000 7,783,115 7,786,115
- 11,138,045 11,138,045
3,000 18,921,160 18,924,160

11



Mogo Loans SMC Limited
Statement of cash flows
For the year ended 31 December 2023

Note
Cash flows from operating activities
Profit before tax
Adjustments for:
Depreciation of property plant and equipment 19
Depreciation of right to use assets 18(a)
Amortization of intangible assets 20
Interest expense on lease 18
Loss on disposal of leases 18
Alignment of leases 18
Operating profit before working capital changes
Changes in:
Asset acquisition financing 22
Logbook loans 23
Inventory 29
Other receivables 25
Payables to related parties 24
Trade and other payables 26
Net cash generated from operating activities
Interest paid on leases 18
Income tax paid 17(c)
Net cash used operating activities
Investing activities
Purchase of property, plant and equipment 19
Purchase of intangible assets 20
Net cash used in investing activities
Financing activities
Proceeds from long term borrowings 27
Principle repayment of lease 18

Net cash from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the start of the year

Cash and cash equivalents at end of the year

The notes set out on pages 13 to 45 form an integral part of these financial statements

12

2023 2022
Ugx '000 Ugx '000
16,048,532 11,463,029
871,745 699,515
511,354 446,939
18,366 16,736
97,974 99,814
- 19,079
(24,768) 159,917
17,523,202 12,905,029
(9,264,898)  (39,439,107)
886,877 1,790,391
(611,322) 55,768
(5,013,185) 3,541,968
(17,914,465) 19,401,730
1,546,371 2,175,450
(30,370,622)  (12,473,800)
(97,974) (99,814)
(10,196,886) (6,912,004)

(40,665,482)  (19,485,618)
(1,015,945)  (1,227,843)
- (8,149)
(1,015,945)  (1,235,992)
25,174,527 9,615,957
(614,138) (426,225)
24,560,389 9,189,732
402,165 1,373,151
3,438,995 2,065,844
3,841,160 3,438,995




Mogo Loans SMC Limited
Notes to the financial statements
For the year ended 31 December 2023

1

Company Information

Mogo Loans SMC Limited (the “Company”) is a limited company incorporated in Uganda under the Companies Act of
Uganda, 2012 Laws of Uganda. Its parent and ultimate holding company is Eleving Group SA. The addresses of its
registered office and principal place of business are set out in page 1. The principal activities of the Company are the
provision of financial leasing services.

Statement of compliance

The financial statements are prepared in accordance with and comply with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards) and the Companies Act of Uganda, 2012 Laws
of Uganda.

Basis of preparation

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting
policies which follow and incorporate the principal accounting policies set out below. They are presented in Shillings,
which is the company's functional currency and rounded off to the nearest thousand, unless otherwise stated.

For Companies Act, 2012 Laws of Uganda reporting purposes, the balance sheet is represented in the financial
statements by the Statement of Financial Position and the profit and loss account by the Statement of Comprehensive
Income.

Critical accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities and disclosure of
contingent assets and contingent liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reported period. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected.

Critical judgements in applying accounting policies

The critical judgements made by management in applying accounting policies, apart from those involving estimations,
that have the most significant effect on the amounts recognised in the financial statements, are outlined as follows:

Key sources of estimation uncertainty

Impairment of financial assets

The measurement of impairment losses under IFRS 9 across all categories of financial assets in scope requires
judgement, in particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These estimates are driven
by a number of factors, changes in which can result in different levels of allowances. The Company’s ECL calculations
are outputs of complex models with a number of underlying assumptions regarding the choice of variable inputs and
their interdependencies. Elements of the ECL models that are considered accounting judgements and estimates
include Probability of Default and Loss Given Default, judgment is applied also when determining significant increase in
credit risk.

13



Mogo Loans SMC Limited
Notes to the financial statements
For the year ended 31 December 2023

4

Critical accounting estimates and judgements (continued)
Impairment of financial assets (continued)

Probability of default (PD)

The Probability of Default is an estimate of the likelihood of default over a given time horizon, where default is defined
as: 35 days past due (DPD).

In order to estimate PDs the Company utilises Markov chains methodology. This methodology employs statistical
analysis of historical transitions between delinquency buckets to estimate the probability that loan will eventually end up
in default state which is set as absorbing state.

The Company uses 12 months continuous horizon window (or smaller if actual lifetime of the product is shorter or if
representative historical data is available for a shorter period), and estimation over lifetime is defined as nth power of 12
months matrix (n-depends on the estimated lifetime, e.g., if lifetime is 36 months then n=3).

Exposures are grouped into buckets of days past due (DPD) loans/leases.

Company uses 6 months (continuous horizon) transition window and estimation over lifetime is defined as nth power of
6 months matrix. The approach improves consistency of PD calculations, i.e., accounted for 6 months seasonality effect
and smoothened volatile impact of the regular changes in the business processes.

Calculations are applied at product level (leasing and secured loans vs unsecured loans). Exposures are grouped into
buckets of days past due (DPD) loans/leases.

Forward-looking macroeconomic indicators model for portfolio impairment assessment

Guided by IFRS 9, the Company assesses forward looking information and incorporates it into impairment model.
Impairment change is modelled given expected future changes of macroeconomic factors’ (hereinafter macro model).
In 2021 the Company changed Hierarchical Bayes model approach to simplified approached based on relation analysis
between changes in input variables and changes in PD and the Company expert’'s opinion. Description of the new
macro model is provided further.

Macro model uses expected changes in macroeconomic indicators year on year and assumes the same or similar
change to Stage 1 PD.

Following variables are used:

i GDP growth (GDP);

i Unemployment rate change (UR);
i Inflation rate change (IR).

The model includes indicators which, based on the Company experts’ opinion and used practice in industry, might have
a significant impact on finance products default rates. Such indicators are also widely used by banking and non-banking
industry across the world. The model assumes relation between changes in macro indicators and Stage 1 PD change.
If there is strong correlation between Stage 1 PD and macro indicator change then used linear regression equation to
determine the impact on PD due to macro indicator changes. If there is no visible correlation between Stage 1 PD and
macro indicators change then impact on PD is evaluated based on qualitative analysis of available data and reasonable
experts’ assumptions.

To take into account possible economic fluctuations and uncertainty, three scenarios are considered and used for final
calculation to arrive at weighted average probability:

i base case scenario - based on actual data and forecasts by external source;

i worst case scenario - based on expert judgement of potential worsening of macroeconomic indicators;

i best case scenario - based on expert judgement of potential improvement of macroeconomic indicators.

Worse and best scenario is obtained from base scenario increasing or decreasing base scenario by confidence interval
of given macro indicator forecast. Confidence intervals are available for each macroeconomic indicator forecast and are
easy to read from the graph. Each scenario also has a specific probability of occurring. The Company applies 15%
probability for worst-case scenario and only 5% for best-case.

14



Mogo Loans SMC Limited
Notes to the financial statements
For the year ended 31 December 2023

4

Critical accounting estimates and judgements (continued)
Impairment of financial assets (continued)
Forward-looking macroeconomic indicators model for portfolio impairment assessment (continued)

To obtain final effect on PD from macro indicator change, applied weights for each macro indicator and the final result is
taken as a weighted average of macro indicator PD effect. Weights are changed based on their significance in affecting
default rate overall. Considering model main assumptions, the Company’s experts evaluate historical relationship and
chooses weights for each country individually. For Uganda weights are the following: UR — 47.5%, IR — 47.5% and GDP
—5%.

To account for future uncertainty in case the model yields positive PD correction, the Company decided to be prudent
and not to apply improving PD effect for impairment correction. In such case 0% improvement ceiling is set for 2022.

Result of the macro model is then applied to stage 1 PDs for each month close starting from December 2021. Macro
outlook is updated in a consistent manner once per quarter.

The Default distribution vector (DDV)

The default distribution vector provides distribution of PD over the course of a 12 month or lifetime horizon. It is
calculated from historical data samples of all defaulted loans.

Loss Given Default

The Company closely follows recoveries from defaulted Asset acquisition financing and revises LGD rates every month
for portfolios based on actual recoveries received.

The sample used for LGD calculation consists of all the Asset acquisition financing that have been defaulted historically.
If termination of the contract happens before default state is reached, then loan is considered defaulted (early default)
and it is considered in LGD sample. Subsequent recoveries on such loans are monitored on a monthly basis.
Recoveries from regular collections process, car sales, cessions and legal process are followed.

For secured portfolio part LGD is estimated using triangular recovery matrix which represents recovery by months since
the loan became default. Recoveries are defined as all incoming payments after default date. Received recoveries are
discounted with effective interest rate depending on the number of months between the date account went to default
state and the date when recoveries were received. Described LGD rate is used for all portfolio groups except for
unsecured portfolio part. For unsecured portfolio part LGD is estimated using triangular recovery matrix on all
unsecured cases.

Exposure at default (EAD ) modelling

Exposure at default is modelled by adjusting the unpaid balance of lease and loan receivables as at the reporting date
by expected future repayments during the next 12 months. As of 31 December 2022, it is applied for Stage 1 exposures
only. This is performed based on contractual repayment schedules, adjusted for historical prepayment rate observed.
Historical prepayment patterns are assumed to be a reliable estimate for future prepayment activity.

The Company decided to use actual balance instead of EAD for Stage 2 and Stage 3 exposures.
Impairment testing

The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determine the recoverable amount
by performing value in use and fair value calculations. These calculations require the use of estimates and
assumptions. When it is not possible to determine the recoverable amount for an individual asset, management
assesses the recoverable amount for the cash generating unit to which the asset belongs.

15



Mogo Loans SMC Limited
Notes to the financial statements
For the year ended 31 December 2023

4

51

Critical accounting estimates and judgements (continued)

Useful lives of property and equipment

Management assess the appropriateness of the useful lives of property, plant and equipment at the end of each
reporting period. The useful lives of motor vehicles, furniture and computer equipment are determined based on
company replacement policies for the various assets. Individual assets within these classes, which have a significant
carrying amount are assessed separately to consider whether replacement will be necessary outside of normal
replacement parameters.

When the estimated useful life of an asset differs from previous estimates, the change is applied prospectively in the
determination of the depreciation charge.

Provisions
Provisions are inherently based on assumptions and estimates using the best information available.

Income taxes

The company is subject to income taxes as per the Uganda Income Tax Act, Cap 340. Significant judgement is required
in determining the company's provision for income taxes. There are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of business. The company recognises liabilities for
anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.

Deferred tax

Critical estimates are made by directors in determining the deferred tax asset or liability recognized. In recognizing a
deferred tax asset, an assessment has to be made as to if the entity will have future cash flows or taxable profits with
which to utilize the deferred tax asset recognized at year end.

Material accounting policy information

The principal accounting policies adopted in the preparation of these financial statements are set out below. Unless
otherwise stated, these accounting policies have been applied consistently throughout the year.

Property and equipment

Property and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one year.

An item of property and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and
adjustments in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company
and the cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they
are incurred.

Property and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment
losses, except for land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is
charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a
method that best reflects the pattern in which the asset's economic benefits are consumed by the company. Leased
assets are depreciated in a consistent manner over the shorter of their expected useful lives and the lease term.
Depreciation is not charged to an asset if its estimated residual value exceeds or is equal to its carrying amount.
Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale or derecognised.
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5.3

Material accounting policy information (continued)

Property and equipment (continued)

The useful lives of items of property and equipment have been assessed as follows:

Depreciation method No.of years
Furniture and fixtures Straight line 5 years
Vehicles Straight line 5 years
Computer equipment Straight line 3 years
5 years or till expiration of rent

Leasehold improvements Straight line agreement whichever is lower

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If
the expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting
estimate.

Each part of an item of property and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each year is recognised in profit or loss.
Intangible assets

An intangible asset is recognised when it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity; and the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is
incurred.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.
The amortisation period and the amortisation method for intangible assets are reviewed every period-end.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator
that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is
amortised over its useful life.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Depreciation method No. of years
Computer software Straight line 7 years
Leases

The company assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

In order to assess whether a contract is, or contains a lease, management determine whether the asset under
consideration is identified, which means that the asset is either explicitly or implicitly specified in the contract and that
the supplier does not have a substantial right of substitution throughout the period of use. Once management has
concluded that the contract deals with an identified asset, the right to control the use thereof is considered. To this end,
control over the use of an identified asset only exists when the company has the right to substantially all of the
economic benefits from the use of the asset as well as the right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant judgement,
the relevant disclosures are provided in the significant judgments and sources of estimation uncertainty section of these
accounting policies.
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5.4 Leases (continued)
Company as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the company is a lessee, except for short-term leases of 12 months or less, or leases of low
value assets. For these leases, the company recognises the lease payments as an operating expense on a straight-line
basis over the term of the lease unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

The various lease and non-lease components of contracts containing leases are accounted for separately, with
consideration being allocated to each lease component on the basis of the relative stand-alone prices of the lease
components and the aggregate stand-alone price of the non-lease components (where non-lease components exist).

However as an exception to the preceding paragraph, the company has elected not to separate the non-lease
components for leases of land and buildings.

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the
company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

i fixed lease payments, including in-substance fixed payments, less any lease incentives;

i  variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

i the amount expected to be payable by the company under residual value guarantees;

iv  the exercise price of purchase options, if the company is reasonably certain to exercise the option;

v lease payments in an optional renewal period if the company is reasonably certain to exercise an extension option;
and

vi penalties for early termination of a lease, if the lease term reflects the exercise of an option to terminate the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability (or right-
of-use asset). The related payments are recognised as an expense in the period incurred and are included in operating
expenses.

The lease liability is presented as a separate line item on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect lease payments made. Interest
charged on the lease liability is included in finance costs.

The company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
when:

i there has been a change to the lease term, in which case the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate;

i there has been a change in the assessment of whether the company will exercise a purchase, termination or
extension option, in which case the lease liability is remeasured by discounting the revised lease payments using a
revised discount rate;

i there has been a change to the lease payments due to a change in an index or a rate, in which case the lease
liability is remeasured by discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised discount rate is used);

iv there has been a change in expected payment under a residual value guarantee, in which case the lease liability is
remeasured by discounting the revised lease payments using the initial discount rate;

v alease contract has been modified and the lease modification is not accounted for as a separate lease, in which
case the lease liability is remeasured by discounting the revised payments using a revised discount rate.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of use asset, or is recognised in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.
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Leases (continued)
Right-of-use assets

Lease payments included in the measurement of the lease liability comprise the following:

i the initial amount of the corresponding lease liability;

i any lease payments made at or before the commencement date;

i any initial direct costs incurred;

iv  any estimated costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, when the company incurs an obligation to do so, unless these costs are incurred to produce
inventories; and

v less any lease incentives received.
Right-of-use assets are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
However, if a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the
underlying asset. Depreciation starts at the commencement date of a lease.

For right-of-use assets which are depreciated over their useful lives, the useful lives are as follows:
Item Depreciation method Average useful life

Office premises Straight line 3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If
the expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting
estimate.Each part of a right-of-use asset with a cost that is significant in relation to the total cost of the asset is
depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of
another asset.

Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial
Instruments.

Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:

Financial assets which are debt instruments:

Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified dates,
to cash flows that are solely payments of principal and interest on principal, and where the instrument is held under a
business model whose objective is met by holding the instrument to collect contractual cash flows);

Financial liabilities:

Amortised cost

Financial instruments and risk management presents the financial instruments held by the company based on their
specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the market place.

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument
held by the company are presented below:
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5.5 Financial instruments (continued)
Provisions for financial guarantees and other reserves

Where a contract meets the definition of a financial guarantee contract the Company, as an issuer, applies specific
accounting and measurement requirements of IFRS 9. These IFRS 9 measurement requirements are applied for all
guarantee contracts, including guarantees issued between entities under common control, as well as guarantees issued
by a subsidiary on behalf of a parent. If a Company gives a guarantee on behalf of an entity under common control, a
respective provision is recognised in the separate financial statements. Where transaction is driven by the Company’s
shareholders in their capacity as owners, Company treats such transactions as an increase in Provisions for financial
guarantees and an equal and opposite decrease in equity (as a distribution of equity). Distributions of equity under
financial guarantees are recognized in Other reserves.

Financial guarantees are initially recognised in at fair value. Subsequently, unless the financial guarantee contract is
designated at inception as at fair value through comprehensive income, Company’s liability under each guarantee is
measured at the higher of the amount initially recognised less cumulative amortisation recognised in the statement of
comprehensive income, and ECL provision determined in accordance with IFRS 9 (as set out in Note 3). Amortisation
is recognised in the statement of comprehensive income under Other operating income on a straight line basis over the
term of the guarantee.

Financial guarantees are derecognized if the terms of the guarantee are substantially changed. Changes in guarantee
limit are treated as a derecognition. In such cases the original guarantee is derecognized and a new guarantee is
recognized at fair value. Change in the fair value is recognized as a decrease or increase in Provisions for financial
guarantees and an equal and opposite decrease or increase to Other reserves. Other reserves are transferred to
retained earnings upon extinguishment of liabilities under the financial guarantee.

Loans receivable at amortised cost
Classification

Loans receivable are classified as financial assets subsequently measured at amortised cost.

They have been classified in this manner because the contractual terms of these loans give rise, on specified dates to
cash flows that are solely payments of principal and interest on the principal outstanding, and the company's business
model is to collect the contractual cash flows on these loans.

Recognition and measurement

Loans receivable are recognised when the company becomes a party to the contractual provisions of the loan. The
loans are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the loan initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.

Application of the effective interest method
Interest income is calculated using the effective interest method, and is included in profit or loss in investment income.

The application of the effective interest method to calculate interest income on a loan receivable is dependent on the
credit risk of the loan as follows:

i The effective interest rate is applied to the gross carrying amount of the loan, provided the loan is not credit
impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

i Ifaloan is purchased or originated as credit-impaired, then a credit-adjusted effective interest rate is applied to the
amortised cost in the determination of interest. This treatment does not change over the life of the loan, even if it is
no longer credit-impaired.

i If aloan was not purchased or originally credit-impaired, but it has subsequently become credit-impaired, then the
effective interest rate is applied to the amortised cost of the loan in the determination of interest. If, in subsequent
periods, the loan is no longer credit impaired, then the interest calculation reverts to applying the effective interest
rate to the gross carrying amount.
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5.5 Financial instruments (continued)
Loans denominated in foreign currencies

When a loan receivable is denominated in a foreign currency, the carrying amount of the loan is determined in the
foreign currency. The carrying amount is then translated to the Shillings equivalent using the spot rate at the end of
each reporting period. Any resulting foreign exchange gains or losses are recognised in profit or loss in the other
operating gains.

Details of foreign currency risk exposure and the management thereof are provided in the specific loan notes and in the
financial instruments and risk management

Trade and other receivables

Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost.

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows
that are solely payments of principal and interest on the principal outstanding, and the company's business model is to
collect the contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT
and prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected
credit losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events
over the expected life of the receivable.

Write off policy

The company writes off a receivable when there is information indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Receivables written off may still be subject to enforcement activities under
the company recovery procedures, taking into account legal advice where appropriate. Any recoveries made are
recognised in profit or loss.

Credit risk

Details of credit risk are included in the financial risk management Note 5.13.
Loans from related parties
Classification

Loans from shareholders are classified as financial liabilities subsequently measured at amortised cost.
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5.5 Financial instruments (continued)
Loans from related parties (continued)
Recognition and measurement

Borrowings and loans from related parties are recognised when the company becomes a party to the contractual
provisions of the loan. The loans are measured, at initial recognition, at fair value plus transaction costs, if any.
They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a financial liability.

Interest expense, calculated on the effective interest method, is included in profit or loss in finance costs.

Borrowings expose the company to liquidity risk and interest rate risk.

Loans denominated in foreign currencies

When borrowings are denominated in a foreign currency, the carrying amount of the loan is determined in the foreign
currency. The carrying amount is then translated to the Shillings equivalent using the spot rate at the end of each
reporting period. Any resulting foreign exchange gains or losses are recognised in profit or loss in the other operating

gains.

Details of foreign currency risk exposure and the management thereof are provided in the specific loan notes and in the
financial instruments and risk management

Trade and other payables
Classification

Trade and other payables, excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs.

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk.

Trade and other payables denominated in foreign currencies

When trade payables are denominated in a foreign currency, the carrying amount of the payables are determined in the
foreign currency. The carrying amount is then translated to the Shillings equivalent using the spot rate at the end of
each reporting period. Any resulting foreign exchange gains or losses are recognised in profit or loss in the other
operating gains.

22



Mogo Loans SMC Limited
Notes to the financial statements
For the year ended 31 December 2023

55

5.6

Financial instruments (continued)

Trade and other payables denominated in foreign currencies (continued)

Details of foreign currency risk exposure and the management thereof are provided in the financial instruments and risk
management note.

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.
Derecognition

Financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the company neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the company continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.

Financial liabilities

The company derecognises financial liabilities when, and only when, the company obligations are discharged, cancelled
or they expire. The difference between the carrying amount of the financial liability derecognised and the consideration
paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Reclassification

Financial assets

The company only reclassifies affected financial assets if there is a change in the business model for managing
financial assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any
previously stated gains, losses or interest are not restated.

The reclassification date is the beginning of the first reporting period following the change in business model which
necessitates a reclassification.

Financial liabilities
Financial liabilities are not reclassified.

Impairment of non-financial assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the
recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than

goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as
a revaluation increase.
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5.7

5.8

5.9

Tax

Deferred tax assets and liabilities

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future
taxable profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable
profit will be available against which the deductible temporary difference can be utilised. A deferred tax asset is not

recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except
to the extent that the tax arises from:

i a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
i abusiness combination.

Revenue recognition
Interest income and expense

Interest income and expense for all interest-bearing financial instruments, are recognised within interest income and
interest expense in profit or loss on the accrual method using the effective interest method.

The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts through
the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amount of the
financial asset or liability.

The effective interest rate is established on initial recognition of the financial asset and liability and is not revised
subsequently.

Interest income includes interest on loans and advances and is recognised in the period in which it is earned.
Fee and commission income

In the normal course of business, the Company earns fees and commission income from a diverse range of services to
its customers. Fees and commission income and expenses that are integral to the effective interest rate on a financial
asset or liability are included in the measurement of the effective interest rate.

Other fees and commission income, including account servicing fees, are recognised as the related services are
performed. Fee income is recognised at the time of effecting the transaction.

Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the
issue of shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a liability
in the company in which they are declared.
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5.10 Employee benefits

Defined contribution plans
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution
plans where the company’'s obligation under the schemes is equivalent to those arising in a defined contribution
retirement benefit plan.

The company and its employees also contribute to the National Social Security Fund (NSSF), a national defined
contribution scheme. Contributions are determined by local stature and the company's contributions are charged to the
Statement of Profit or Loss and Other Comprehensive Income in the year they fall due.

5.11 Provisions and contingencies
Provisions are recognised when:

i the company has a present obligation as a result of a past event;
i itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation;
i areliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.
Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed
5.12 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Shillings, by applying to the foreign currency amount
the spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:

i foreign currency monetary items are translated using the closing rate;

i non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction; and

i non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different
from those at which they were translated on initial recognition during the period or in previous annual report and
financial statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a nhon-monetary item is recognised to other comprehensive income and accumulated in equity,
any exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity.
When a gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or
loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Shillings by applying to the foreign currency
amount the exchange rate between the Shillings and the foreign currency at the date of the cash flow.
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5.13 New standards, amendments, and interpretation

a) New standards, amendments, and interpretations effective and adopted during the year

The following standards, amendments and interpretations were effective for the year ended 31 December 2023, but
they do not have a material effect on the Company’s financial statements.

Effective for annual periods

New standard or amendments S
beginning on or after

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practices 1st January 2023
Statement 2)

Definition of Accounting Estimates (Amendments to IAS 8) 1st January 2023

Deferred Tax related to Assets and Liabilities a rising from a single transaction 1st January 2023

Disclosure of Accounting Policies (Amendment to IAS 1 and IFRS Practice Statement 2)

In February 2021, the IASB issued amendments to IAS 1, which change disclosure requirements with respect to
accounting policies from Significant accounting policies to ‘Material Accounting Policy Information’. The amendments
provide guidance on when accounting policy information is likely to be considered material. As IFRS Practice
Statements are non-mandatory guidance, no mandatory effective date was specified for the amendments to IFRS
Practice Statement 2. This amendment had no significant impact on the Company’'s financial statements as
management had always disclosed material accounting policies despite previously having been referred to as
“significant accounting policies”.

Definition of Accounting Estimates (Amendment to IAS 8)

In February 2021, the IASB issued amendments to IAS 8, which added the definition of Accounting Estimates in IAS 8.
The amendments also clarified that the effects of a change in an input or measurement technique are changes in
accounting estimates, unless resulting from correction of prior period errors. This amendment had no impact during the
year on the Company's financial statements, as there was no related event for application of the
clarifications/amendment.

Deferred Tax related to Assets and Liabilities arising from a Single transaction (Amendment to IAS 12)

In May 2021, the IASB issued amendments to IAS 12, which clarify whether the initial recognition exemption applies to
certain transactions that result in both an asset and a liability being recognised simultaneously (e.g. a lease in the scope
of IFRS 16). The amendments introduced an additional criterion for the initial recognition exemption under IAS 12.15,
whereby the exemption does not apply to the initial recognition of an asset or liability which at the time of the
transaction, gives rise to equal taxable and deductible temporary differences. This amendment had no impact on the
Company’s financial statements as there was no applicable transaction during the year, giving rise to equal taxable and
deductible temporary differences for exemption purposes.

b) New standards, amendments, and interpretations in issue but not yet effective for the year ended 31 December

2023

Certain standards, amendments to published standards and interpretations have been issued that are mandatory for
accounting periods beginning on or after 1 January 2024 or later periods, but which the Company has not early
adopted.

At the date of authorization of the financial statements of Mogo Loans SMC Limited for the year ended 31 December
2023, the following Standards and Interpretations were in issue but not yet effective:

Effective for annual periods

New standard or amendments S
beginning on or after

IAS 1 Presentation of Financial Statements (Amendment —Classification of Liabilities 1st January 2024
as current or Non-current)

TAS T Presentation of Financial Statements (Amendment —Classification of Liabilities 1st January 2024
as current or Non-current)

Lease Liability in a Sale-and-Leaseback (Amendments to IFRS 16, Leases) 1st January 2024

Classification of Liabilities as Current or Non-current and Non-current Liabilities with 1st January 2024
Covenants (Amendments to IAS 1, Presentation of Financial Statements)
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5.13 New standards, amendments, and interpretation (continued)

b) New standards, amendments, and interpretations in issue but not yet effective for the year ended 31 December
2023 (continued)
All standards and Interpretations will be adopted at their effective date (except for those standards and Interpretations
that are not applicable to the entity).

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information & IFRS S2 Climate:
related Disclosures

IFRS S1 and IFRS S2 were issued in June 2023.

IFRS S1 and S2 set out general requirements; for the disclosure of material information about sustainability-related
financial risks, opportunities & other broad reporting requirements; and that are specific to climate-related matters
respectively. IFRS S1 and IFRS S2 require an entity to disclose information about its climate-related risks &
opportunities useful to users of general-purpose financials in entity’s decision making relating to providing resources.
These two standards will have a less impact on the entity’s financial statements, as there will be a need to disclose
more information about climate-related risks and opportunities that could reasonably be expected to affect the entity’s
cash flows, its access to finance or cost of capital over the short, medium or long term (collectively referred to as
‘climate-related risks and opportunities that could reasonably be expected to affect the entity’s prospects’).

Lease Liability in a Sale-and-Leaseback (Amendments to IFRS 16, Leases)

The IFRS Interpretations Committee issued an agenda decision in June 2020 — Sale and leaseback with Variable
Payments. This matter was referred to the IASB for standard setting for some aspects. The IASB issued the final
amendments in September 2022.

The Amendments provide a requirement for the seller-lessee to determine ‘lease payments’ or ‘revised lease payments’
in a way that the seller-lessee would not recognise any amount of the gain or loss that relates to the right of use
retained by the seller-lessee.

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants
(Amendments to IAS 1, Presentation of Financial Statements)

Subsequent to the release of amendments to IAS 1 Classification of Liabilities as Current or Non-Current, the IASB
amended IAS 1 further in October 2022.

If an entity’s right to defer is subject to the entity complying with specified conditions, such conditions affect whether that
right exists at the end of the reporting period, if the entity is required to comply with the condition on or before the end of
the reporting period and not if the entity is required to comply with the conditions after the reporting period. The
amendments also provide clarification on the meaning of ‘settlement’ for the purpose of classifying a liability as current
or non-current.

IAS 1 Presentation of Financial Statements (Amendment —Classification of Liabilities as current or Non-
current)

The IASB issued amendments to IAS 1 - Classification of Liabilities as Current or Non-current in January 2020, which
have been further amended partially by amendments Non-current Liabilities with Covenants issued in October 2022.

The amendments require that an entity’s right to defer settlement of a liability for at least twelve months after the
reporting period must have substance and must exist at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right to defer settlement for at least twelve months after the
reporting period.
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5.14 Financial risk management

The Company’s activities expose it to a variety of financial risks, including credit risk, liquidity risk and the effects of
changes in foreign currency exchange rates and interest rates. The Company’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on its financial
performance. Risk management is carried out by the Finance Department under policies approved by the Board of
Directors. The Finance Department identifies, evaluates and manages financial risks.

a) Credit risk

Credit risk is the risk of financial loss if a customer or counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from Logbook loans. Credit risk is managed by formulating credit policies in
consultation with business units, covering collateral requirements, credit assessment and reporting, documentary and
legal procedures, and compliance with regulatory requirements. Authorization structure for approval of credit facilities is
established and limits are allocated to Credit Officers. The Company writes off a loan balance as and when
management determines that the loans are uncollectible after considering information such as the occurrence of
significant changes in the borrower’s financial position such that the borrower can no longer pay the obligation or that
proceeds from collateral will not be sufficient to pay back the entire exposure.

Loans and advances (including loan commitments and guarantees)

The estimation of credit exposure is complex and requires the use of models, as the value of a product varies with
changes in market variables, expected cash flows and the passage of time. The assessment of credit risk of a portfolio
of assets entails further estimations as to the likelihood of defaults occurring, of the associated loss ratios and of default
correlations between counterparties.

The Company has developed models to support the quantification of the credit risk. These rating and scoring models
are in use for all key credit portfolios and form the basis for measuring default risks.

In measuring credit risk of loans and advances at a counterparty level, the Company considers three components:

i the ‘Probability of Default’ (PD) by the client or counterparty on its contractual obligations;
i current exposures to the counterparty and its likely future development, from which the Company derive the
‘Exposure at Default’ (EAD);

i the likely recovery ratio on the defaulted obligations (the ‘Loss Given Default’) (LGD).

The models are reviewed regularly to monitor their robustness relative to actual performance and amended as
necessary to optimise their effectiveness.

Defining credit rating

Company’s core business assets — financial lease receivables and Logbook loans — are of retail nature, therefore are
grouped by products (Asset acquisition financing and Logbook loans) for a collective ECL calculation that is modelled
based on DPD (days past due) classification. Specifically, the Company analyses its portfolio of Asset acquisition
financing and Logbook loans by segregating receivables in categories according to product group, days past due and
presence of underlying collateral (for secured products). Financial lease receivables and secured loans (more
specifically vehicle secured loans) are combined due to similar nature of the products.

The Company continuously monitors all assets subject to ECLs. To determine whether an instrument or a portfolio of
instruments is subject to 12mECL (12 months expected credit loss) or LTECL (the lifetime expected credit loss), the
Company assesses whether there has been a significant increase in credit risk since initial recognition. When
estimating ECLs on a collective basis for a group of similar assets, the Company applies the same principles for
assessing whether there has been a significant increase in credit risk since initial recognition across the portfolios within
the country based on product type — lease or loan product.

The Company segregates Asset acquisition financing and Logbook loans in the following categories:

i not past due;

i days past due up to 34 days;

i days past due 35 up to 60 days;

iv  days past due over 60 days;

v unsecured (general definition: days past due over 90 or collateral is not available, i.e. lost or sold).
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5.14 Financial risk management (continued)

Defining credit rating (continued)

Based on the above process, the Company groups its leases and loans into Stage 1, Stage 2, and Stage 3, as
described below:

i Stage 1: When loans/leases are first recognized, the Company recognizes an allowance based on 12mECLs. The
Company considers leases and loans that are current or with DPD up to 34 as Stage 1. A healing period of 2
months is applied before an exposure previously classified as Stage 2 can be transferred to Stage 1 and such an
exposure must meet the general Stage 1 DPD criteria above. Healing period concept is not applied for unsecured
loans. Exposures are classified out of Stage 1 if they no longer meet the criteria above.

i Stage 2: When a loan/lease has shown a significant increase in credit risk since origination, the Company records
an allowance for the LTECLs. The Company generally considers leases and secured loans that have a status of 35
60 DPD to being Stage 2. Also unsecured loan is considered Stage 2 if DPD is in the range of 35 to 60. Lease
exposures remain in Stage 2 for a healing period of 2 months, even if they otherwise would meet Stage 1 criteria
above during this period.

i Stage 3: Leases and loans considered credit-impaired and at default. The Company records an allowance for the
LTECLs. The Company considers a finance lease agreement and secured loan agreement defaulted and therefore
Stage 3 in all cases when the borrower becomes 61 DPD on its contractual payments or the lease/ loan agreement
is terminated. The Company considers an unsecured loan agreement defaulted and therefore Stage 3 in all cases
when the borrower becomes 61 days past due on its contractual payments. Exposures remain in Stage 3 for a
healing period of 1 months even if they otherwise would meet Stage 2 criteria above during this period.

Due to the nature of credit exposures of the Company qualitative assessment of whether a customer is in default is not
performed and primary reliance is placed on the above criteria.

Expected Credit loss (ECL) measurement

The key judgements and assumptions adopted by the Company in addressing the requirements of the Standard are as
follows:

Significant increase in credit risk
When determining whether the risk of default on a financial instrument has increased significantly since initial
recognition, reasonable and supportable information that is relevant and available without undue cost or effort is used.

This includes both quantitative and qualitative information and analysis, based on historical experience and expert credit
assessment and including forward-looking information.

Qualitative factors considered to assess significant increase in credit risk include;

i Operating performance of the borrower
i Changes to contractual terms e.qg. restructured facilities.

A backstop of 34 days past due in receipt of contractual payments is also applied.
Generating the term structure of PD

Performance and default information about its credit risk exposures is collected and analysed product wise. Statistical
models are then employed to analyse the data collected and generate estimates of 12- month average PD and lifetime
PD.

Definition of default
Default is defined as unlikeliness to pay and is equated to days past due.
Private loans and Log book financing loans; is when a borrower is more than 34 days past due.

The Company defines a financial instrument as in default, which is fully aligned with the definition of credit-impaired,
when it meets one or more of the following criteria:
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5.14 Financial risk management (continued)
a) Credit risk (continued)
Expected Credit loss (ECL) measurement (continued)
Qualitative criteria

The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant financial difficulty. These
are instances where:

i The borrower is in long-term forbearance;

i~ The borrower is deceased;

i~ The borrower is insolvent or becoming probable that the borrower will enter bankruptcy;

iv  The borrower is in breach of financial covenants;

v An active market for that financial asset has disappeared because of financial difficulties;

vi  Concessions have been made by the lender relating to the borrower’s financial difficulty;

vii  Financial assets are purchased or originated at a deep discount that reflects the incurred credit losses.

The above criteria have been applied to all financial instruments held by the Company and are consistent with the
definition of default used for internal credit risk management purposes. The default definition has been applied
consistently to model the Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD)
throughout the Company’s expected loss calculations.

An instrument is considered to no longer be in default (i.e. to have cured) when it no longer meets any of the default
criteria for a consecutive period of six months. This period of six months has been determined based on an analysis
which considers the likelihood of a financial instrument returning to default status after cure using different possible cure
definitions.

Measuring expected credit loss — inputs, assumptions and estimation techniques

The expected credit loss (ECL) is measured on either a 12-month or lifetime basis depending on whether a significant
increase in credit risk has occurred since initial recognition or whether an asset is considered to be credit impaired.
Expected credit losses are the discounted product of the Probability of Default (PD), Exposure at Default (EAD), and
Loss Given Default (LGD), defined as follows:

i The PD represents the likelihood of a borrower defaulting on its financial obligation, either over the next 12 months,
or over the remaining lifetime (Lifetime PD) of the obligation.

i EAD is based on the amounts the Company expects to be owed at the time of default, over the next 12 months or
over the remaining lifetime.

i LGD represents The Company’s expectations of the extent of loss on a defaulted exposure. LGD varies by type of
counterparty, type of seniority of claim and availability of collateral or other credit support. LGD is calculated on a
12-month or lifetime basis, where 12 month LGD is the percentage of loss expected to be made if the default
occurs over the next 12 months and lifetime LGD is the percentage of loss expected to be made if the default
occurs over the remaining expected lifetime of the loan.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual exposure or
collective segment. These three components are multiplied together and adjusted for the likelihood of survival (i.e. the
exposure has not prepaid or defaulted in an earlier month).

The discount rate used in the ECL calculation is the original effective interest rate or an approximation thereof.

The lifetime PD is developed by applying a maturity profile to the current 12-month PD. The maturity profile looks at how
defaults develop on a portfolio from the point of initial recognition throughout the lifetime of the loans. The maturity
profile is based on historical observed data and is assumed to be the same across all assets within a portfolio and a
credit grade. This is supported by a historical analysis.
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5.14 Financial risk management (continued)
a) Credit risk (continued)
Expected Credit loss (ECL) measurement (continued)
Measuring expected credit loss — inputs, assumptions and estimation techniques (continued)

The 12-month and lifetime EADs are determined based on the expected payment profile, which varies by product type:

i For amortising products or bullet repayment loans, this is based on the contractual repayments owed by the
borrower over a 12-month or lifetime basis. This will also be adjusted for any expected overpayments made by the
borrower. Early repayments/refinance assumptions are also incorporated.

i For revolving products, the exposure at default is predicted by taking the current drawn-down balance and adding
a “credit conversion factor” which allows for the expected drawdown of the remaining limit by the time of default.
These assumptions vary by product type and current limit utilisation band, based on analysis of The Company’s
recent default data.

The 12-month and lifetime LGDs are determined based on the factors which impact the recoverable amount post
default. These vary by product type:

i For secured products, this is primarily based on collateral type and projected collateral values, historical discounts
to market/book values due to forced sales, time to repossession and recovery costs observed.

i For unsecured products, LGDs are typically set at product level due to the limited differentiation in recoveries
achieved across different borrowers. These LGDs are influenced by collection strategies, including contracted debt
sales and prices.

Forward-looking economic information is also included in determining the 12-month and lifetime PD, EAD and LGD.
These assumptions vary by product type.

The assumptions underlying the ECL calculation — such as how the maturity profile of the PDs and how collateral
values change etc. — are monitored and reviewed on a quarterly basis.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both incorporate forward-looking information. The Company has
performed historical analysis and identified the key economic variables impacting credit risk and expected credit losses
for each portfolio. These economic variables and their associated impact on PD, EAD and LGD vary by financial
instrument.

Forecasts of the base economic scenario and the possible scenarios along with scenario weightings are prepared by an
expert economic team. The impact of these economic variables on the PD, EAD and LGD is determined by performing
statistical regression analysis to understand the impact changes in these variables have had historically on default rates
and on the components of LGD and EAD.

As with any economic forecasts, the projections and likelihoods of occurrence are subject to a high degree of inherent
uncertainty and therefore the actual outcomes may be significantly different to those projected. The Company considers
these forecasts to represent its best estimate of the possible outcomes and has analysed the non-linearities and
asymmetries within The Company’s different portfolios to establish that the chosen scenarios are appropriately
representative of the range of possible outcomes.

Other forward-looking considerations not otherwise incorporated within the above scenarios, such as the impact of any
regulatory, legislative or political changes, have been considered, but are not deemed to have a material impact and
therefore no adjustment has been made to the ECL for such factors. This is reviewed and monitored for
appropriateness on a quarterly basis.
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5.14 Financial risk management (continued)
a) Credit risk (continued)
Credit risk exposure (continued)
Maximum exposure to credit risk — Financial instruments subject to impairment

The following table contains an analysis of the credit risk exposure of financial instruments for which an ECL allowance
is recognised. The gross carrying amount of financial assets below also represents the Company’s maximum exposure
to credit risk on these assets.

Asset acquisition financing

Ugx '000 Ugx '000 Ugx '000 Ugx '000

31.12.2023 Stage 1 Stage 2 Stage 3 Total

Not past due 44,733,231 7,087,177 42,894 51,863,302

Days past due up to 35 days 29,944,261 14,327,110 - 44,271,371

Days past due up to 60 days - - 4,456,502 4,456,502

Days past due over 60 days - - 18,276,097 18,276,097

74,677,492 21,414,287 22,775,493 118,867,272

Ugx '000 Ugx '000 Ugx '000 Ugx '000

31.12.2022 Stage 1 Stage 2 Stage 3 Total

Not past due 51,467,126 16,665,429 49,413 68,181,968

Days past due up to 35 days 14,409,085 3,848,823 3,381 18,261,289

Days past due up to 60 days - - 5,470,861 5,470,861

Days past due over 60 days - - 15,328,343 15,328,343

65,876,211 20,514,252 20,851,998 107,242,461

Logbook loans

Ugx '000 Ugx '000 Ugx '000 Ugx '000

31.12.2023 Stage 1 Stage 2 Stage 3 Total
Not past due 26,592 61,445 2,109 90,146
Days past due up to 35 days 44,350 29,805 - 74,155
Days past due up to 60 days - - 24,238 24,238
Days past due over 60 days - - 115,320 115,320

70,942 91,250 141,667 303,859

Ugx '000 Ugx '000 Ugx '000 Ugx '000

31.12.2022 Stage 1 Stage 2 Stage 3 Total
Not past due 210,285 226,132 11,924 448,341
Days past due up to 35 days 122,089 41,124 - 163,213
Days past due up to 60 days - - 301,883 301,883
Days past due over 60 days - - 1,033,736 1,033,736

332,374 267,256 1,347,543 1,947,173

Collateral and other credit enhancements

The Company employs a range of policies and practices to mitigate credit risk. The most traditional of these is the
taking of security for funds advances, which is common practice. The Company implements guidelines on the
acceptability of specific classes of collateral or credit risk mitigation. The principal collateral types for loans and
advances are:

i Charges over business assets such as premises inventory;
i Cash collateral,
i Chattels mortgage over movable property such as motor vehicles.
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5.14 Financial risk management (continued)

a) Credit risk (continued)

Impairment and provisioning policies

Collateral held as security for financial assets other than loans and advances depends on the nature of the instrument.
Longer-term finance and lending to corporate entities are generally secured; revolving individual credit facilities are
generally unsecured. In addition, in order to minimise the credit loss the Company will seek additional collateral from the
counterparty as soon as impairment indicators are identified for the relevant individual loans and advances. The
Company’s policies regarding obtaining collateral have not significantly changed during the reporting period and there
has been no significant change in the overall quality of the collateral held by the Company since the period.

The loss allowance recognised in the period is impacted by a variety of factors as follows:

Vi

Transfers between Stage 1 and Stage 2 or 3 due to financial instruments experiencing significant increases (or
decreases) of credit risk or becoming credit impaired in the period, and the consequent “step up” or “step down”
between 12-month and lifetime ECL;

Additional allowance for new financial instruments recognised during the period, as well as releases for financial
instruments de-recognised in the period,;

Impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period, arising from regular
refreshing of inputs to models;

Impacts on the measurement of ECL due to changes made to models and assumptions;

Discount unwind within ECL due to the passage of time, as ECL is measured on a present value basis;

Financial assets derecognised during the period and write-offs of allowances related to assets that were written off
during the period.

The following table contains an movement analysis of loss allowance:

Impairment allowance on Asset acquisition financing

Ugx '000 Ugx '000 Ugx '000 Ugx '000
Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2023 3,157,309 2,261,699 9,536,623 14,955,631
Transfer to Stage 1 753,134 (547,141) (205,993) -
Transfer to Stage 2 (510,534) 594,279 (83,745) -
Transfer to Stage 3 (768,711) (804,452) 1,573,163 -
Impairment for new financial assets 3,153,823 1,513,829 4,991,406 9,659,058
Impairment for settled receivables (476,679) (324,770) (237,980) (1,039,429)
Impairment for written off receivables (271,143) (200,790) (9,853,613) (10,325,546)
Net remeasurement of loss allowance (869,133) (22,955) 4,947,778 4,055,690
Foreign exchange movements 1,086 (5,929) 14,983 10,140
Balance at 31 December 2023 4,169,152 2,463,770 10,682,622 17,315,544
Ugx '000 Ugx '000 Ugx '000 Ugx '000
Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2022 1,033,024 1,150,826 1,892,813 4,076,663
Transfer to Stage 1 263,843 (209,846) (53,997) -
Transfer to Stage 2 (246,538) 269,921 (23,383) -
Transfer to Stage 3 (340,424) (527,943) 868,367 -
Impairment for new financial assets 2,509,557 1,364,388 4,259,393 8,133,338
Impairment for settled receivables (63,364) (30,394) (10,188) (103,946)
Impairment for written off receivables (61,726) (126,733) (1,067,027) (1,255,486)
Net remeasurement of loss allowance 58,238 365,625 3,675,819 4,099,682
Foreign exchange movements 4,700 5,855 (5,175) 5,380
Balance at 31 December 2022 3,157,310 2,261,699 9,536,622 14,955,631
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5.14 Financial risk management (continued)

a) Credit risk (continued)
Impairment and provisioning policies (continued)

Impairment allowance on Logbook loans

Ugx '000 Ugx '000 Ugx '000 Ugx '000
Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2023 32,660 45,716 787,972 866,348
Transfer to Stage 1 74,038 (16,261) (57,777) -
Transfer to Stage 2 (714) 21,745 (21,031) -
Transfer to Stage 3 (6,376) (4,836) 11,212 -
Impairment for settled receivables (774) - (2,149) (2,923)
Impairment for written off receivables (7,001) (13,507) (835,587) (856,095)
Net remeasurement of loss allowance (85,334) (24,155) 213,289 103,800
Foreign exchange movements (640) (112) (467) (1,219)
Balance at 31 December 2023 5,859 8,590 95,462 109,911
Ugx '000 Ugx '000 Ugx '000 Ugx '000
Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2022 88,322 194,861 583,761 866,944
Transfer to Stage 1 60,379 (29,851) (30,528) -
Transfer to Stage 2 (11,188) 11,188 - -
Transfer to Stage 3 (35,515) (100,056) 135,571 -
Impairment for settled receivables (48) (3,471) - (3,519)
Impairment for written off receivables (13,352) (29,579) (259,646) (302,577)
Net remeasurement of loss allowance (56,533) 1,060 361,407 305,934
Foreign exchange movements 595 1,564 (2,593) (434)
Balance at 31 December 2022 32,660 45,716 787,972 866,348

Madifications of financial assets

The Company sometimes modifies the terms of loans provided to customers due to commercial renegotiations, or for
distressed loans, with a view to maximising recovery.

Such restructuring activities include extended repayment term arrangements, payment holidays and payment
forgiveness. Restructuring policies and practices are based on indicators or criteria which, in the judgement of
management, indicate that payment will most likely continue. These policies are kept under continuous review.
Restructuring is most commonly applied to term loans.

The risk of default of such assets after modification is assessed at the reporting date and compared with the risk under
the original terms at initial recognition, when the modification is not substantial and so does not result in derecognition of
the original asset. The Company monitors the subsequent performance of modified assets. The Company may
determine that the credit risk has significantly improved after restructuring, so that the assets are moved from Stage 1
or Stage 2 (Lifetime ECL) to Stage 3 (12-month ECL). This is only the case for assets which have performed in
accordance with the new terms for six consecutive months or more.

The Company continues to monitor if there is a subsequent significant increase in credit risk in relation to such assets
through the use of specific models for modified assets.
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5.14 Financial risk management (continued)
b) Market risk

The Company takes on exposure to market risks, which is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risks arise from open positions in interest rate,
currency and equity products, all of which are exposed to general and specific market movements and changes in the
level of volatility of market rates or prices such as interest rates, foreign exchange rates and equity prices. The
Company separates exposures to market risk into either trading or non-trading portfolios.

The market risks arising from trading and non-trading activities are concentrated in Treasury department. Regular
reports are submitted to the Board of Directors and heads of each business unit.

Non-trading portfolios primarily arise from the interest rate management of the entity’s funding assets and liabilities. Non
trading portfolios also consist of foreign exchange and equity risks arising from the Company’s held-to-maturity and
available-for-sale financial assets.

Market risk measurement techniques

The objective of market risk measurement is to manage and control market risk exposures within acceptable limits
while optimising the return on risk. The Treasury department is responsible for the development of detailed risk
management policies and for day-to-day implementation of those policies.

Foreign exchange risk

The company is exposed to foreign currency risk as a result of certain transactions and borrowings which are
denominated in foreign currencies. Exchange rate exposures are managed within approved policy parameters utilising
foreign forward exchange contracts where necessary. The foreign currencies in which the company deals primarily are
US Dollars and Euros.

The amounts have been presented in Shillings by converting the foreign currency amounts at the closing rate at the
reporting date:

2023 2022
Denominated in Ugx '000 Ugx '000
Asset acquisition financing US Dollars 1,713,392 5,418,289
Logbook loans US Dollars 233,029 1,102,675
Cash and cash equivalents US Dollars 45,423 20,068
Cash and cash equivalents Euro 12,078 338,204
Payables to related parties Euro (6,972,979) (24,887,444)
Long-Term Borrowings Euro (95,127,984) (69,953,457)
Trade and other payables Euro (11,988) (2,991,052)
Net exposure (100,109,029) (90,952,717)
Exchange rates
The following closing exchange rates were applied at reporting date: 2023 2022
Euro 4,172.28 3,979.15
US Dollars 3,780.17 3,726.89

Foreign currency sensitivity analysis

The following information presents the sensitivity of the company to an increase or decrease in the respective
currencies it is exposed to. The sensitivity rate is the rate used when reporting foreign currency risk internally to key
management personnel and represents management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated amounts and adjusts
their translation at the reporting date.

At December 31, 2023, if the Shilling/Euro and Shilling/US Dollar exchange rate had been 10% - higher or lower during
the period, with all other variables held constant, profit or loss for the year would have been higher/lower by UGX'000
1,590,399 (2022: UGX'000 9,095,271) before taxation.
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5.14 Financial risk management (continued)

b) Market risk (continued)

Market risk measurement techniques (continued)

Interest rate sensitivity analysis

The following sensitivity analysis has been prepared using a sensitivity rate which is used when reporting interest rate
risk internally to key management personnel and represents management's assessment of the reasonably possible
change in interest rates. All other variables remain constant. The sensitivity analysis includes only financial instruments
exposed to interest rate risk which were recognised at the reporting date.

At December 31, 2023, if the borrowing interest rate had been 2% - higher or lower during the period, with all other
variables held constant, profit or loss for the year would have been higher/lower by UGX'000 1,813,326 (2022: UGX'000
1,613,342) before taxation.

(c) Capital management

The company’s objective when managing capital is to:
i safeguard the company’s ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefit for other stakeholders

i maintain a strong capital base to support the development of its business; and to
i maintain an optimal structure to reduce the cost of capital.

(c) Capital management

«

—~

Gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings less cash and
cash equivalents. Total capital is calculated as equity plus net debt. The constitution of capital managed by the
company is as shown below:

2023 2022

Ugx '000 Ugx '000

Equity 18,921,160 7,786,115
Borrowings 95,127,984 69,953,457
Less: Cash and bank balances (3,841,160) (3,438,995)
Net Debt 91,286,824 66,514,462
Net Debt to Equity ratio 482% 854%

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations when they fall due as a
result, cash requirements from contractual commitments, or other cash outflows, such as debt maturities or margin
calls for derivatives. Such outflows would deplete available cash resources for client lending, trading activities and
investments. In extreme circumstances, lack of liquidity could result in reductions in the statement of financial position
and sales of assets, or potentially an inability to fulfil lending commitments. The risk that the Company will be unable to
do so is inherent in all Companying operations and can be affected by a range of institution-specific and market-wide
events including, but not limited to, credit events, merger and acquisition activity, systemic shocks and natural
disasters.

Liquidity risk management process

The Company’s liquidity management process, as carried out within the Company and monitored by a Finance
Department, includes:

i Day-to-day funding, managed by monitoring future cash flows to ensure that requirements can be met. This
includes replenishment of funds as they mature or are borrowed by customers;

i Monitoring the liquidity ratios of the statement of financial position against internal and regulatory requirements;

i Managing the concentration and profile of debt maturities.
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5.14 Financial risk management (continued)
(d) Liquidity risk (continued)
Liquidity risk management process (continued)

Monitoring and reporting take the form of cash flow measurement and projections for the next day, week and month
respectively, as these are key periods for liquidity management. The starting point for those projections is an analysis of
the contractual maturity of the financial liabilities and the expected collection date of the financial assets Company’s
Finance Department also monitors unmatched medium-term assets, the level and type of undrawn lending
commitments, the usage of overdraft facilities and the impact of contingent liabilities such as standby letters of credit
and guarantees.

Assets held for managing liquidity risk

The Company is exposed to the risk that it will encounter difficulty in raising funds to meet commitments associated with
financial instruments. Liquidity risk is addressed through the following measures:

i The company enters into lending contracts subject to availability of funds;
The company invests in short term liquid instruments such as call deposit and short term fixed deposit which can
ii easily be realised when the need arises

i Investments in equipment are properly budgeted for and done when the company has sufficient cash flows.
Contractual cash flows

The table below presents the cash flows payable by the Company and to the Company under non-derivative financial
liabilities and assets held for managing liquidity risk by remaining contractual maturities at the date of the statement of
financial position. The amounts disclosed in the table are the contractual undiscounted cash flow. Cash flow payable for
borrowings includes estimated interest payments assuming principal is paid in full at maturity date.

Contractual cash flows

On demand Upto 1 year 1-5years  More than 5 years Total
31.12.2023 Ugx '000 Ugx '000 Ugx '000 Ugx '000 Ugx '000
Assets
Cash in bank 3,841,160 - - - 3,841,160
Logbook loans - 173,446 20,502 - 193,948
Asset acquisition financing - 77,413,010 24,138,718 - 101,551,728
Total undiscounted financial 3,841,160 77,586,456 24,159,220 - 105,586,836
assets
Liabilities
Long-Term Borrowings - (17,704,354) (133,553,993) - (151,258,347)
Lease obligation - 594,771 337,245 - 932,016
Payables to related parties - (691,959) (9,650,646) - (10,342,605)
Trade and other payables - (2,378,666) - - (2,378,666)
Total undiscounted financial - (20,180,208) (142,867,394) - (163,047,602)
liabilities
Net undiscounted 3,841,160 57,406,248 (118,708,174) - (57,460,766)
financial assets /
(liabilities)
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5.14 Financial risk management (continued)

(d) Liquidity risk (continued)

(e

~

Contractual cash flows (continued)

Contractual cash flows

On demand Upto 1 year 1-5years  More than 5 years Total
31.12.2022 Ugx '000 Ugx '000 Ugx '000 Ugx '000 Ugx '000
Assets
Cash in bank 3,438,995 - - - 3,438,995
Logbook loans - 1,678,391 265,398 - 1,943,789
Asset acquisition financing - 109,715,511 37,130,485 - 146,845,997
Total undiscounted financial 3,438,995 111,393,903 37,395,883 - 152,228,781
assets
Liabilities
Long-Term Borrowings - (14,185,007) (98,780,573) (12,449,124)  (125,414,704)
Lease obligation - 447,091 535,825 - 982,916
Payables to related parties - (3,038,425) (24,655,768) - (27,694,193)
Trade and other payables - (1,281,694) - - (1,281,694)
Total undiscounted financial - (18,058,035) (122,900,516) (12,449,124) (153,407,675)
liabilities
Net undiscounted 3,438,995 93,335,868 (85,504,633) (12,449,124) (1,178,894)
financial assets /
(liabilities)
Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates
all of the factors that market participants would take into account in pricing a transaction.

Logbook loans are net of allowance for impairment. The estimated fair value of loans and advances represents the
discounted amount of future cash flows expected to be received. Expected cash flows are discounted at current market
rates to determine fair value. Bank and cash balances are measured at amortized cost and their fair value
approximates their carrying amount.

The carrying value of all the company’s financial assets and liabilities is a reasonable approximation of fair value.

The table below sets out the carrying amounts of each class of financial assets and liabilities and their fair values:

Carrying value Fair value Carrying value Fair value
31.12.2023 31.12.2023 31.12.2022 31.12.2022
Assets Ugx '000 Ugx '000 Ugx '000 Ugx '000
Asset acquisition financing 101,551,728 122,874,959 92,286,830 101,049,172
Logbook loans 193,948 172,694 1,080,825 378,127
Cash and cash equivalents 3,841,160 3,841,160 3,438,995 3,438,995
Total financial assets 105,586,836 126,888,813 96,806,650 104,866,294
Liabilities
Long term loan from banks 95,127,984 95,127,984 69,953,457 69,953,457
Trade and other payables 6,776,933 6,776,933 5,230,562 5,230,562
Total financial liabilities 101,904,917 101,904,917 75,184,019 75,184,019
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6 Interest and similar income

Interest income from Asset acquisition financing
Interest income from Logbook loans

7 Interest expenses for bank liabilities and related parties

Interest expenses for bank liabilities and related parties

8 Interest expenses for lease liabilities

Interest expenses for lease liabilities

9 Commission income related to financing activities

Income from penalties received
Income from commissions
Income from debt collection activities

10 Expenses related to financing activities

Expenses from debt collection activities
Expenses from commissions

11 Other income

Other income

12 Administrative expense

Employees' salaries
Amortization and depreciation
Low value equipment expenses
Other administration expenses
Communication expenses

IT services

Business trip expenses
Transportation expenses
Professional services

Office and branches' maintenance expenses
Rent*

Credit database expenses
Insurance expenses

Bank commissions
Management fee

2023 2022
Ugx '000 Ugx '000
76,472,887 59,470,273
185,145 660,417
76,658,032 60,130,690
18,033,218 14,741,657
18,033,218 14,741,657
97,974 99,814
97,974 99,814
4,225,639 1,945,761
306,306 72,738
1,669,692 1,142,314
6,201,637 3,160,813
3,030,242 1,989,660
1,568,269 1,373,707
4,598,511 3,363,367
183,093 10,433
183,093 10,433
8,054,164 5,885,491
1,400,778 1,163,190
73,405 56,538
2,391,956 1,464,772
1,384,369 984,960
36,238 16,537
571,070 356,050
49,073 173,111
204,585 153,780
1,922,274 1,557,323
339,112 184,161
21,500 8,803
391,199 304,750
780,635 882,934
7,393,895 6,099,847
25,014,253 19,292,247

Rent* represents lease expenses that do not fall under IFRS 16 due to contracts less than one year and management is

uncertain about the lease extensions
13 Other operating expenses

Witholding tax expense

14 Selling expense

Radio advertising

Online marketing expenses
Other marketing expenses
Other selling expenses
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67,269 161,743
67,269 161,743
53,460 7,840
48,356 -

- 264,649

1,144,754 832,416

1,246,570 1,104,905
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15 Impairment expense

Impairment (credit) / expense
Written off debts
Written off debts - prior period correction

16 Net foreign exchange result

Realized foreign exchange loss
Unrealized foreign exchange (gain)/loss

17 Taxation
(a) Income tax expense

Recognised in profit or loss
Current tax

Current tax - Prior period correction
Deferred taxation charge / (credit)
Income tax charge

(b) Corporation tax reconciliation

2023 2022
Ugx '000 Ugx '000
1,603,476 10,878,372
11,613,232 3,434,362
- (924,505)
13,216,708 13,388,229
98,417 410,817
4,621,310 (723,872)
4,719,727 (313,055)
8,478,420 6,429,248
2,877,973 487,982
(6,445,906) (3,092,381)
4,910,487 3,824,849

The income tax charge on the Company’s profit before tax for the year differs from the theoretical amount that would arise

using the basic tax rate of 30% as follows:

Accounting profit before taxation

Tax at the applicable rate of 30%
Tax effect of:

Non deductible expenses

CIT prior period

DT prior year

Tax charge

(c) Taxation recoverable

Opening balance
Taxation charge
Tax paid

Effective tax rate 2023 Effective tax rate 2022
Ugx '000 Ugx '000

16,044,941 11,463,029

30% 4,813,482 30% 3,438,909
1% 125,273 1% 109,332
18% 2,877,973 2% 210,630
-18% (2,906,241) 1% 65,978
31% 4,910,487 33% 3,824,849
77,513 82,739

(11,356,393) (6,917,230)

10,196,886 6,912,004

(1,081,994) 77,513

Closing balance

(d) Deferred Tax

The recognised deferred tax asset as at 31 December 2023 is attributable to the movement in temporary differences
between calculations of certain items for accounting and for taxation purposes as detailed below:

31 December

2023: 2022 Adjustment Movement 2023 31 December 2023
Ugx '000 Ugx '000 Ugx '000 Ugx '000

Unrealised foreign exchange 1,228,921 - (1,261,560) (32,639)
Accrued bonus - - (108,924) (108,924)
Vacation allowance (35,561) - 33,994 (1,567)
Impairments (4,746,594) - (481,043) (5,227,636)
Provisions (14,795) - 9,011 (5,784)
Right of use asset 245,817 - 44,625 290,442

Lease Liability (266,909) - (45,394) (312,303)
Capital allowances 50,550 - (48,090) 2,460

Disallowed Interest - (2,906,241) (1,682,284) (4,588,525)
Net deferred tax asset (3,5638,571) (2,906,241) (3,539,665) (9,984,476)
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(d) Deferred Tax (continued)

18

(a

=

2022:

Unrealised foreign exchange
Vacation allowance
Impairments

Provisions

Right of use asset

Lease Liability

Capital allowances

Net deferred tax asset

Leases

Right to use asset

Cost

As at 1 January
Aligment of cost
Additions
Terminated leases
At 31st December

Depreciation

As at 1 January
Aligment of depreciation
Charge for the year
Terminated leases

At 31st December

Carrying amount

(b) Lease liability

(c) Amounts recongnized in statement of cashflows

As at 1 January
Alignment of lease liability
Additions

Interest

Lease payments

At 31st December

Payments of principal portion of lease liability

Interest expenses for lease liabilities
At 31st December

(d) Lease maturities

Expected to be settled within 12 months
Expected to be settled in more than 12 months

At 31st December

31 December 2021

Movement 2022

31 December 2022

Ugx '000 Ugx '000 Ugx '000
1,011,759 217,163 1,228,921
(8,656) (26,905) (35,561)
(1,483,082) (3,263,513) (4,746,594)
(7,500) (7,295) (14,795)
147,633 98,184 245,817
(109,510) (157,399) (266,909)
3,166 47,384 50,550
(446,190) (3,092,381) (3,538,571)
2023 2022

Ugx '000 Ugx '000

1,384,050 972,725

20,940 (37,624)

629,137 818,082

(273,714) (369,133)

1,760,413 1,384,050

564,661 480,615

(30,968) (12,839)

511,354 446,939

(273,714) (350,054)

771,333 564,661

989,080 819,389

889,877 362,888

27,140 135,132

629,137 818,082

97,974 99,814

(712,112) (526,039)

932,016 889,877

(614,138) (426,225)

(97,974) (99,814)

(712,112) (526,039)

594,771 384,415

337,245 505,462

932,016 889,877
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19 Property and equipment

Computers
Leasehold and Other
improvement  Electronics Furniture  Motor Vehicles Total
Cost Ugx '000 Ugx '000 Ugx '000 Ugx '000 Ugx '000
At 1 January 2022 409,794 930,020 403,143 162,175 1,905,132
Additions 199,222 640,512 231,189 156,920 1,227,843
Disposals - - - - -
At 31 December 2022 609,016 1,570,532 634,332 319,095 3,132,975
At 1 January 2023 609,016 1,570,532 634,332 319,095 3,132,975
Additions 133,555 420,060 244,520 219,305 1,017,440
Disposals - (2,625) - - (2,625)
At 31 December 2023 742,571 1,987,967 878,852 538,400 4,147,790
Depreciation
At 1 January 2022 201,439 311,598 83,313 25,164 621,514
Charge for the year 144,658 398,220 113,481 43,156 699,515
At 31 December 2022 346,097 709,818 196,794 68,320 1,321,029
At 1 January 2023 346,097 709,818 196,794 68,320 1,321,029
Charge for the year 169,709 483,844 149,340 68,852 871,745
Disposals - (1,130) - - (1,130)
At 31 December 2023 515,806 1,192,532 346,134 137,172 2,191,644
Net book value
At 31 December 2022 262,919 860,714 437,538 250,775 1,811,946
At 31 December 2023 226,765 795,435 532,718 401,228 1,956,146
2023 2022
20 Intangible assets Ugx '000 Ugx '000
Cost
As at 1 January 91,828 83,679
Additions - 8,149
As at 31 December 91,828 91,828
Amortization
As at 1 January 38,986 22,250
Amortization charge for the year 18,366 16,736
As at 31 December 57,352 38,986
Net book value
As at 31 December 34,476 52,842
21 Cash and Cash Equivalents
Cash at bank USD 45,423 20,068
Cash at bank UGX 3,783,659 3,081,662
Cash at bank EUR 12,078 337,265
3,841,160 3,438,995
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22 Asset acquisition financing 2023 2022
Ugx '000 Ugx '000
Asset acquisition financing 118,867,272 107,242,461
Impairment on Asset acquisition financing (17,315,544) (14,955,631)
101,551,728 92,286,830

Analysis of Asset acquisition financing by maturity
Up to one year 77,413,010 65,096,666
Years 2 through 5 combined 24,138,718 27,190,164
More than 5 years - -
Total 101,551,728 92,286,830

Impairment losses on Asset acquisition financing

At the beginning of the year (14,955,631) (4,076,663)

Provision in the year
At the end of the year

(2,359,913)
(17,315,544)

(10,878,968)
(14,955,631)

The Asset acquisition financing are all repayable over a maximum period of five years. The weighted average effective
interest rate on finance leases to customers at year end was 79% per annum (2022 — 83%).

23 Logbook loans

Logbook loans 303,859 1,947,173

Impairment on Logbook loans (109,911) (866,348)
193,948 1,080,825

Analysis of Logbook loans by maturity

Up to one year 173,446 935,330

Years 2 through 5 combined 20,502 145,495

More than 5 years - -

Total 193,948 1,080,825

Impairment losses on Logbook loans

At the beginning of the year (866,348) (866,944)

Provision in the year 756,437 596

At the end of the year (109,911) (866,348)

24
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The loans and advances are all repayable over a maximum period of five years. The weighted average effective interest rate
on Logbook loans at year end was 49% per annum (2022 — 63%).

Related party transactions

Mogo Loans SMC Ltd is owned by Eleving Solis AS that has following subsidiaries: Mogo Africa UAB, Mogo Auto Limited,
Green Power Trading Ltd and OOO Mogo Lend.

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over
the other party in making financial or operational decisions. In the normal course of business, a number of transactions are
entered into with related parties which are mainly directors and companies under common control and key management
personnel. These include payables for management services, loans from parent companies, interest on loans and expenses
settled on behalf of the directors and the related companies in the ordinary course of business.

Directors’ and key management compensation

The remuneration of directors and other members of key management during the year was as follows:

Salaries and other short-term benefits 737,577 569,988

(b) Amounts due to related companies:
Eleving Group SA 6,281,020 21,849,019
Mogo Africa UAB 691,959 3,038,425
6,972,979 24,887,444

Amount payable to Eleving Group SA includes loan balance of Ugx 000(6,258,420) and accrued interest payable of Ugx
000(22,600)
Amount payable to Mogo Africa UAB relates Ugx 000(691,959)to management fees for December 2023
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25 Other receivables 2023 2022
Ugx '000 Ugx '000

Advances paid 8,021,794 2,821,744
Deposits to be returned 253,692 66,048
Prepaid expenses 695,772 393,499
Deferred expenses 1,438,496 2,115,278
10,409,754 5,396,569

Other receivables and prepayments are non-interest bearing and will be settled in the normal course of business.

26 Trade and other payables 2023 2022
Ugx '000 Ugx '000

Accounts payable 403,374 73,362
Prepayments received 124,621 117,902
Value added tax 223,822 338,580
Salaries payable 16,165 10,593
Employee related taxes 160,651 117,763
Social tax payable 97,481 74,448
Accruals 811,025 549,046
WHT 541,527 -
Deferred income 4,398,267 3,948,868
6,776,933 5,230,562

The amounts of trade and other payables are unsecured, bear no interest and will be settled in the normal course of
business.

27 Long term Borrowings

As at 1 January 69,953,457 60,337,500
Additions 21,047,324 10,903,520
Foreign exchange 4,127,203 (1,287,563)
Loans from banks 95,127,984 69,953,457

Maturity as follows:

Due within one year - -
Due after one year 95,127,984 69,953,457
As at 31 December 95,127,984 69,953,457

The borrowings solely represent bank loan from Signet Bank AS that is denominated in Euro with fixed interest rate of 20%
that matures on 1st July 2028. The loan is repayable in equal installments over the remaining period starting from 1st
January 2025. The weighted average effective interest rate on bank loan at year end was 20% per annum (2022: 20%).

28 Share capital

Authorized, issued and fully paid
100,000 Ordinary shares of 30 UGX each 3,000 3,000

All issued shares are fully paid. Holders of ordinary shares are entitled to receive dividends when declared and are entitled
to one vote per share at annual general meetings of the Company. No new shares were issued during the year.

29 Inventory

GPS devices 855,298 243,975
855,298 243,975
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30 Capital commitments

The Company had no capital commitments as at 31 December 2023 (2022 — Nil).

31 Contingent liabilities

As at 31 December 2023, the Company had no known contingent liability.

32 Subsequent events

No material events or circumstances have arisen between the accounting date and the date of this report which would
cause the Company to adjust its financial statements.
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